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WEEKLY ROUNDUP OF WORLD PRODUCTION AND TRADE WR-48-81 


WASHINGTON, Dec. 2--The Foreign Agricultural Service of the U.S. De- 
partment of Agriculture today announced the following recent developments in 
world agriculture and trade. 


GRAIN AND FEED 


CANADA's Wheat Board concluded a contract with China for 1.5 million 
tons of wheat for Feb. 1l-July 31, 1982, delivery. This is -the second contract 
this year and completes the final year of the three-year agreement announced 
Feb. 26, 1979. The recent sale brings the August-July 1981/82 total Canadian 
wheat sales to about 2.9 million tons, approximately the same as last year. 


HHEKE 


In AUSTRALIA, the Wheat Board has announced a new, three-year trade =- 
agreement with China, stipulating delivery of 1.5 to 2.5 million tons of wheat = . 
annually. This replaces the previous agreement which expired Nov. 30. The ~ 
earlier three-year agreement had been for 2 to 2.5 million tons annually. 
Sales announced thus far under the new agreement have oY about 1.2 mil- 


lion tons. * ras 
HMR f 2 - 


SOVIET leader Leonid Brezhnev proposed guidelines to help eliminate e 
some of the recurring problems in Soviet agriculture to members of the Commu- 
nist Party Central Committee after acknowledging a poor 198] grain harvest. 
Recognizing the frequent occurrence of adverse weather during the crop season, 
Brezhnev called for increased technology such as hardier crop varieties and 
improved soil preparation on a regional basis, as well as more efficient use 
of farm machinery. He also pointed out the need for state and collective 
farms to determine which crops to sow instead of such decisions being made by 
central authorities. In addition, the construction of new grain elevators 
closer to farms was proposed in order to reduce transport losses. As in ear- 
lier speeches, Brezhnev stressed the importance of increasing agricultural 


output from private plots. 
KHKKHE 


The AUSTRALIAN Wheat Board's (AWB) first estimate for the 1981/82 
wheat crop is 15.2 million tons. The AWB indicated that information on crop 
quality and state production figures would not be issued at this stage because 
weather conditions during harvest could still be a factor. The Australian 
Bureau of Agricultural Economics also concurs with the AWB wheat estimate in 
its newly released production forecasts. USDA's current estimate is 15.1 mil- 


lion tons. 
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In WEST GERMANY, hops production for 1981 is estimated at 33,500 
tons, sharply above the extremely low 26,900 tons of 1980. Present high for- 
ward contract prices favor a further expansion of the 1982 hops area by 200 to 
500 hectares above the current 19,200 hectares. 


Since the quality of the 1981 crop is again satisfactory and the 
quantity has increased, it is not expected that 1981/82 imports from the 
United States will reach the relatively high level of 610 tons attained in 
1980/81. 


OILSEEDS AND PRODUCTS 


The PHILIPPINES has sold 200,000 tons of coconut oil to India, 
according to recent trade reports from Manila. Shipments are scheduled at a 
rate of 20,000 tons per month beginning early in 1982. This sale would give a 
sizable boost to India's coconut oil consumption, which is believed to be 
about 240,000 tons annually in recent years. 


In 1980, India's imports of oils and fats approximated 1.44 million 
tons, according to exports reported by trading partners. Movements of soybean 
oil to India in 1980 amounted to 680,000 tons or 47 percent of the total, ac- 
cording to reporting trade partners' data. 


The reported 200,000-ton sale of Philippine coconut oil comes at a 
time when that country's coconut oil supplies are expanding and prices are 
lagging. During the year ending Sept. 30, Philippine exports (oil equivalent) 
of copra and coconut oil rose to 1.13 million tons--262,000 tons above the de- 
pressed 1979/80 volume, but 20 percent below the record large volume exported 
in 1975/76. Sharp swings in exportable supplies of Philippine coconut oil in 
recent years have forced significant adjustments in usage. 


U.S. imports of coconut oil, including the oil equivalent of copra, 
in recent years have accounted for an increasing share of Philippine exports. 
The data are as follows in 1,000 tons, on an oil equivalent basis: 


Philippine exports U.S. Imports U.S. sare percent) 
1975/76 4 wo, 40 
1976/77 09. 10 47 
1977/78 128 45 OS 
LoB/72 oo 43 48 
1979/80 <O7 so, 42 
1980/81 Te 15 so 45 


If Philippine coconut oil exports to India expand to 200,000 tons in 
1982, compared with less than 20,000 tons in 1981, the expansion would signif- 
icantly exceed the increase in world export availabilities of coconut oil, 
thereby forcing U.S. customers to compete for a smaller remaining unsold sup- 
ply than existed in 1980/81. 


-more- 
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COTTON 


In TURKEY, recent reports indicate that Cukobirlik (Cukurova Agricul- 
tural Sales Cooperative) has been unable to pay local farmers for their 1981 
cotton crop delivered to the cooperative's ginning facilities. Payments 
allegedly are about a month in arrears. The Cukurova region is the largest 
cotton producing area in Turkey. Unless the situation is rectified, farmers 
could switch from planting cotton to wheat this coming season. 


DAIRY, LIVESTOCK AND POULTRY 


In the SOVIET UNION, the chairman of the State Planning Committee 
announced on Nov. 17, a revised meat-production target for 1985, the last year 
of the eleventh five-year plan. The original target of 19.5 million tons was 
lowered to 18.2 million tons. Apparently, the original average annual target 
figures of 17 million to 17.5 million tons were retained. 


The USSR does not have a good record regarding fulfillment of its 
meat production plans. In 1976-80, output was planned to average 15 million 
to 15.6 million tons annually, with a target of 17.3 million for 1980. The 
preliminary output for 1980 was announced at 15.1 million tons, but this was 
revised downward recently to 14,981,000 tons. (Soviet meat production is mea- 
sured in terms of slaughter weight, including slaughter fat and offals.) 


Milk output in 1985 is planned to reach nearly 102 million tons. 
This compares with actual production of 90.6 million tons in 1980. 


To help achieve the livestock targets, fodder output by 1985 is to be 
increased by 25 percent above the 1980 level. 


KHKEKE 


FRANCE now has the largest turkey processing plant in Europe. The 
plant, completed in early 1981 in Guiscriff, Brittany, has a processing capa- 
city of 250 tons of turkey meat a day--comparable to the largest U.S. turkey 
processing plant. 


French turkey production in 1981 is expected to reach 224,000 tons 
and expand to 232,000 tons in 1982. Like the broiler industry, the turkey in- 
dustry has experienced rapid growth over the past decade with help from vari- 
ous government subsidies and supported by increasing export demand, primarily 
from the Middle East. In 1970, France produced only 33,000 tons of turkey 
meat. By 1980, the industry had grown by more than six times that amount to 
203,000 tons. Although the U.S. industry is about five times larger, the 
French industry exports 11 percent of its output, compared with only 2 percent 
for the United States. 


The combination of EC production subsidies and export restitutions 
continues to threaten both U.S. turkey and broiler exports. Without these 
aids, French producers would be in a less competitive position, since U.S. 
poultry producers' production costs are estimated to be only half as much as 
in France. 


-more- 
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HORTICULTURAL AND TROPICAL PRODUCTS 


CHINA's production of centrifugal sugar (raw value) is estimated at a 
record 3.37 million tons of which sugar from cane and beets account for 2.67 
million tons and 696,000 tons, respectively. While contributing only about 
one-fifth to China's total sugar output, sugar beet production has jumped dra- 
matically in recent years, owing largely to increased beet area and improved 
yields in northern China. Heilongjiang Province, the leading beet producer, 
suffered some losses this season from excessive rains and waterlogged fields, 
however output is still expected to be up slightly over last season. In 1980, 
Heilongjiang accounted for about half of China's beet sugar output. 


Heilongjiang Province, as well as Inner Mongolia Province, have ex- 
panded sugar refining facilities to cope with the increased beet output. Dur- 
ing the last two seasons, exceptionally large beet production has taxed refin- 
ing capacity, as well as transportation and storage facilities in northern 
China. In 1980/81, for example, the processing season lasted over 200 
days--from early October to the end of March. In the past, beet processing 
has been completed in 150 days, with the bulk of the crop processed by the end 
of December. 


1979/80 1980/81 1981/82 
Harvested area (1,000 ha) 326 460 500 
Beet yield per ha. (tons) 9555 D5 iD 13.00 
Beet production for sugar 
(1,000 tons) 3,106 6,305 6,500 
Centrifugal sugar, raw 
value, (1,000 tons) 342 652 696 
Recovered sugar (percent) 1150 10.3 10.7 
Centrifugal sugar, raw 
value, yield per ha. 
( tons) 1205 1.42 1 as9, 
KHHKKE 


WORLD COMMERCIAL POTATO PRODUCTION for 1981 is estimated at 228.1 
million tons, up nearly 9 percent from the low 1980 level. The largest 
increase occurred in Poland, where production is estimated to have increase to 
45 million tons, 70 percent above the disastrous 1980 crop. Increases also 
occurred in the United States and Argentina. Production in the European Com- 
munity, estimated at 31.7 million tons, continued its downward trend, which 
began in 1977. 


KHEKKE 


-more- 


ase 


The Executive Committee of the INTERNATIONAL COCOA ORGANIZATION 
(ICCO), decided at the Nov. 16-20 meeting to aid the Buffer Stock Fund (BSF) 
by establishing an ad hoc committee to assist the BSF Manager in negotiating a 
commercial loan of up to $120 million, authorizing the BSF Manager to begin 
negotiations with cocoa producers for the direct purchase of 36,000 tons of 
current-crop cocoa for shipment no later than July 1982, providing for the 
option of further direct BSF purchases from producers of up to 60,000 tons on 
a deferred payment basis for shipment by September 1982, requesting the ICCO 
director to continue consultations with the International Monetary Fund to 
assist exporting countries with their contributions to the BSF and increasing 
the current l-cent per pound levy on exports, effective Oct. 1, 1982. The 
amount of the increase will be determined at the ICCO meeting next year. 


As of Nov. 5, the BSF had purchased 64,345 tons of cocoa in an at- 
tempt to defend the International Cocoa Agreement's floor price of $1.10 per 
pound. If the BSF buys an additional 36,000 tons and the indicator price is 
still below $1.10, the floor price will automatically fall to $1.06 per pound. 


HHKKE 


Malaysia's exports of cocoa beans during the first six months of 1981 
totaled 23,237 tons, 61 percent greater than the 14,400 tons shipped during 
the correspsonding 1980 period. This growth in exports reflects rapidly ex- 
panding production as new trees come into bearing. Total 1980 exports of 
cocoa beans were a record 30,336 tons, compared with 24,239 tons in 1979. 
About one-third of Malaysia's cocoa exports go to the Singapore entrepot, with 
most of the balance going to West Germany, the Netherlands, the United States 


and Australia. 
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The EUROPEAN COMMUNITY (EC) has set the 1982 import tariff quota for 
raisins at 6,500 tons in containers of 15 kilograms or less (net). For this 
quantity, the tariff is reduced to 2 percent ad valorem. In 1981, the tariff 
quota was higher (8,373 tons) and the duty lower (1.2 percent). 


The tariff quota is divided among the member states as follows: 
United Kingdom, 3,128 tons; West Germany, 1,813; Benelux, 615; France, 444; 
Denmark, 260; Ireland, 216; Italy, 23; and Greece, 1 ton. Raisin imports 
benefiting from the same or lower tariffs under preferential arrangements will 
not be charged against the 6,500 tons. 


KHEKKE 


In CHILE, total area planted to apples has been trending upward for 
the past ten years. During the 1981/82 season, planted area is again expected 
to expand to 16,500 hectares, 3 percent larger than the year before. Similar- 
ly, production has steadily increased--from 135,000 tons in 1976/77 to an es- 
timated 300,000 tons during 1980/81. A further increse to 350,000 tons is 
currently forecast for the 1981/82 season. 


HEEKE 


een 


MEXICO is one of the largest producers of avocados in the world with 
area and production increasing steadily since 1979. Production primarily is 
located in the states of Michoacan, Sinaloa, Puebla, Chiapas, Veracruz, 
Jalisco, Mexico, Tamaulipas and Morelos. The bulk of the crop is harvested 
from June through September. Avocado area and production for the past three 
seasons are as follows. 


Area Production 
(Hectares) (Tons) 
1979 45,350 427,000 
1980 56,000 460,500 
1981 67,200 557,200 
KHKKK 


FRANCE's 1981 kiwi crop sustained no damage from the unseasonably 
cold weather in April which damaged other deciduous fruits. Production, cur- 
rently estimated at 1,550 tons, compared with 1,350 tons in 1980, is concen- 
trated primarily in the Rhone Valley and the southwestern region of the coun- 
try. Total planted area is approximately 800 hectares, of which only 100 hec- 
tares are vines four years old or more. 


Nearly three-fourths of France's annual kiwi crop is the Hayward 
variety grown principally for export. Major markets are Germany, Scandinavia, 
the Netherlands, Belgium and the United Kingdom. 


HHHKEKEK 


In ISRAEL and TURKEY, prospects are excellent for the 1981/82 citrus 
crops as a result of generally favorable growing conditions in both coun- 
tries. Output in Israel is expected to exceed the 1980/81 volume by 16 per- 
cent. A more moderate increase of 9 percent is currently forecast for Tur- 
key. Citrus output on the Gaza strip is forecast at only 136,500 tons, 10 
per- cent below the preceding season. Poor orchard management and excessive 
soil salinity were primarily responsible for the decline. Estimated 
production by type of fruit and locality is as follows in 1,000 tons. 


-more=- 


Israel 1980/81 1981/82 
Sweet oranges ip2<D 912.0 
Grapefruits 467.7 DLOZO 
Tangerines Diao 65.0 
Lemons 42.2 50.0 
Others 7258 Zou 

Total citrus ees 2a Te 5 35oR) 
Turkey 1980/81 1981/82 
Sweet oranges 670.0 690.0 
Lemons 160.0 PLIEY 
Tangerines 140.0 145.0 
Grapefruits 18.0 18.0 
Other 1250 12.0 

Total citrus 1,000.0 1,090.0 


y= 


Gaza 1980/81 1981/82 
Sweet oranges, 





incldng tangerines 125.5 Pale 
Grapefruit 16eo 16.0 
Lemons Give 950 
Total citrus LS eZ ETS 


U.S. AGRICULTURAL EXPORTS 


U.S. agricultural exports during October, the first month of the 1982 
Fiscal year amounted to $3.9 billion--up 7 percent from the same month a year 
ago. Although the aggregate unit value of agricultural commodities declined 4 
percent, total volume exceeded the same month a year ago by 11 percent. In- 
creases of major significance occurred in the volume exported for several key 
commodities. Most noteable were gains in soybeans and wheat up 67 and 34 per- 
cent, respectively. The Netherlands, the leading U.S. market, as well as a 
major transshipment point for soybeans, took 576,000 tons in October--more 
than double last year's level. Reduced export availabilities of Southern 
Hemisphere soybeans and lower U.S. prices contributed to this expansion. 


Wheat sales in October were highlighted by: 831,000 tons to China, 
up Slightly from the same month a year ago; 428,000 tons to India, which just 
recently reentered the U.S. wheat market; and, 458,000 tons to the Soviet 
Union, up 185,000 tons from October a year ago. 


Substantial gains in export volume and value also occurred for rice, 
grain sorghum, barley, dried beans, soybean oil and meal, flue-cured tobacco, 
fresh vegetables, dairy products, and corn gluten feed and meal. Leading U.S. 
markets and volume exported for selected commodities in October were Nigeria 
and Iran, 44,000 and 39,000 tons of rice, respectively; Japan, 391,000 tons of 
grain sorghum; Taiwan and Mexico, 72,000 and 64,000 tons of barley; Mexico, 
123,000 tons of dried beans, the Netherlands, 292,000 tons of soybean cake and 
meal and 269,000 tons of corn gluten feed and meal; Pakistan and India, 24,000 
and 21,000 tons of soybean oil and Japan, 12,000 tons of tobacco. 


The volume and value of U.S. corn exports during October, dropped 19 
and 30 percent, respectively. Exports got off to a slow start because of the 
very low carryin from the preceding fiscal year and new-crop corn was just 
starting to move into export channels. Although volume was down from the pre- 
ceding October to most country markets, substantial increases in sales were 
made to the Soviet Union, up 445,000 tons, East and West Germany up 123,000 
and 80,000 tons, respectively, Egypt up 102,000 tons and Romania up 70,000 
tons. Sales to Japan, the largest U.S. corn importer, decreased 24 percent, 
with October purchases of 946,000 tons. 


KHKEKE 
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Rotterdam Prices and E.C. Import Levies: 


Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam, the Netherlands, compared with a week earlier and a year ago: 


:Item : Dera aylL7ol saeChange from) 2) A"year 
: : previous week : ago 
$ per $ per ¢ per $ per 
m. ton bu. bu. m. ton 
Wheat 
Canadian No. 1 CWRS-13.5%..... 222,00 Gus 0 7, 
Uso NO eZ DNo/ NS Later ste eis 205.00 Deol 0 245.00 
UES NG eZ SOHW/HWs elo eDe ert aL. OG ol) +3 240.00 
LISS TaNOS 2005. Rls Weve eee oot cients 187.00 5.09 +11 2297500 
Uo NOfomme mal te Lei avelete s+ cisfelere seks 200.00 Dea -l1 315.00 
Canadian No. 1 A: Durum....... i/ L/ yy ay 
Feed grains: 
USS amNO some LLOWSCOLI satectets'o/« 29) eels -8 185.50 
USS stNO'eeZ SOOLTONUME? Jane cv stete o's. 6 130.00 O20 -10 197500 
Feed Barley 3/..... Bere secs 147.00 3.20 -11 Lf 
Soybeans: 
USS mNG's 5 2a VEL LOW teres « Siete etcielc Zon 6.95 -6 369.15 
Argentine 4/2... 5.2 s cscs scses jy 1/ 1/ ey, 
U.S. 44% Soybean Meal (M. a 255 800 -- +300 09/ B25), 00 
EC Import Levies 
WHEAT TO/i ss ctetisiereiets c ctate oc" 0 6 0 85.60 Lee +27 72.00 
Bar ley sacn eee Mees Sarees 82.90 1 81 +6 A325 
COTM eisisre ccietcicisics oie oss ce ss <0 110.50 Zigeul +12 win BB 
SOLGITUMccrtetetetsretsisis so stele sis os. e7s 101.60 eo +17 64.85 





1/ Not available. 

2/ Optional delivery: U.S. or Argentine Granifero Sorghum. 
3/ Optional delivery: U.S. or Canadian Feed Barley. 

4/ Optional delivery: Brazil yellow. 

5/ Dollars per metric ton. 

6/ Durum has a special levy. 


Note: Basis December delivery. 


UNITED STATES DEPARTMENT OF AGRICULTURE 
WASHINGTON, D.C. 20260 
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